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Reporting Issuer
1 Issuer's name

| 2 lssuer's employer identification rEm‘b_er("'N]m

Air Canada | 13-1394887
3 Name of contact for additional infarmation | 4 Telephone Ne. of contact | 5 Emall address of contact )
TS5X Trust Company (Canada) 1-800-387-0825 i'shareholdarinquiries@tmx.cum
& Number and street (or P.O. box if mail is not delivered to street address) of contact ‘ 7 City, town, or post office, state, and ZIP cade of cortact
100 Adelaide Street West, Suite 301, Attention: Corparate Actions !annnm, Ontario, M5H 4H1, Canada

8 Date of action | 9 Classification and description N N
June 25, 2025 Common Stogk
10 GUSIP number 11 Serial number(s) 12 Ticker symbol 213 Account_ﬁu;ber{s) o

CAROBS118776 AC ‘

IEIJI  Organizational Action Attach additional statements i neaded. See back of form for additional questions.

14 Describe the organizational actian and, if applicable, the date of the acticn or the date against which sharehalders' ownership is measured for
the action®  On June 25, 2025, Air Canada (the "Company"} compieted a tender affer for shares of the Com any's common stock

{Class A Variable Voting Shares and Class B Voting Shares (together, the "Shares")), in cash, in accordance with the terms and subjert 10 the

conditions described in the Offer to Purchase dated May 18, 2024 {the “ Tender Offer"). In total, the Company repurchased 26,585,744 Shares

at a price of C$18.80 per Share for an aggregate consideration of approximately C$560,000,000. _

15  Describe the quantitative effect of the organizational action on the basis of the security in the hands of a LS. axpayer as an adjustment per

share or as a percentage of old basis » Pursuant to section 302(b) of the Internal Revenue Code of 1986 as amended, ({the "Code"), the
purchase of Shares in the Tender Offer transaction wil be treated for U.S, federal income tax purposes as a sale or exchange of shares with
respect to a shareholder if the purchase (aj results in a "complete termination” of the holder's equity interest in the Company; (b} results in
"substantially disproportionate” redemption with respect to the holder; or {c) is "not essentially equivalent to a dividend" with respect to the
holder. Pursuant to Code section 302(d), a redemption transaction that does nhot qualify for sale or exchange treatment is treated as a i
distribution of property to which Cede saction 301 applies. Importantly, the Code section 302 analysis is applied on a per-shareholder basis,
and certain attribution rules must be considered in applying these rules, Additionally, if the Com any was treated as a passive foraign

investment company ("PFIC") in any year in which a shareholder held its Shares, such shareholder may {i) recognize ordinary income rather
than capital gain unless certain elections were made, (ii) be treated as receiving a dividend, (iii) be subject to additional tax or fail to qualify

for preferential rates of taxation, and (iv) be subject to additional reporting requirements. Each sharsholder shoutd consult its tax advisar
regarding the specific application of Code section 302 and the impact of the PFIC rules,

16 Describe the caleulation of the change in basis and the data that suppoits the calculation, such as the markst values of securities and the
valvation dates & |f a shareholder qualifies for sale or exchange treatment with respect to its redemption transaction in eonnection with
the Tender Offer, (i) the shareholder will recognize gdain or loss far U.S. federal intome tax purposes equal to the difference between the ‘
amount of cash received for the tendered Shares (measured by the U.S, dollar value of any Canadian doilars received, and without reduction
for withholding tax, if any) and the shareholder's tax basis in such Shares and (i) the shareholder's tax basis in its retained shares will he
unaffected. Each sharehaider must determine its adjusted tax basis to calcuiate whether there is a recognized gain or loss and should
consult its tax advisaor, If the redemption instead is characterized as a distribution with respect to a shareholder (i} as the Company does nat
maintain calculations of its earnings and profits for U.S. federal income tax purposes, holders should expect that the entire amount received
will be treated as a dividend for such purposes and {il) the tax basis of the holder's redeemed shares generally would be added to the tax
basis of such holder's remaining shates. Mareover, if the Company is treated as a PFIC in any year in which a shareholder held its Shares,
such shareholder may be subject to additional tax and reporting considerations as noted in Line 15 above.
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17  List the applicable Internal Revenue Code section(s) and subsection(s} upen which the tax treatment is based »  Cade sections 361, 302,
312, and 317.

18 Can any resulting loss be recognized? »  Shareholders who qualify for sale or exchange treatment could potentially recognize loss if

the tax basis in their tendered Shares is greater than the amount of cash received, The character and classification of any such loss is
dependent upon a shareholder's particular circumstances, may be subject to limitation, and whether the Company is treated as a PFIC inany
year in which a shareholder held its Shares. Shareholders are encouraged to consult their tax advisers for purpeses of determining the tax
treatment of the repurchase transaction that occurs in connection with the Tender Offer.

19 Provide any other information necessary to implement the adjustment, such as the reportable tax year » We caution that nothing in this Form
8937 constitutes tax advice, The Company does not provide tax advice to its shareholders. Shareholders should receive advice from their
own tax advisors regarding the transaction.

The reportable tax year in which the Tender Offer occurred is 2025 for calendar year taxpayers. For shareholders reporting taxable income
an a basis other than the calendar year, the proper taxable year includes June 25, 2025,

Further discussion of the U.S. federal income tax consequences of the Tender Offer can be found in Section 11 of the Company's Issuer Bid
Circular furnished in connection with its Offer to Purchase dated May 16, 2025, under the heading "Income Tax Considerations”
{available at: hitps:fiwww.sedarplus.ca).

Under panalties of perjury, | declars that 1 have examined this retum, including accompanying schedules and s%atemenls_, and to the bast of my knowled‘gn '\r_‘g

belief, It s true, correct, and completa. Daclaration Wr {other than officer} is based on all information of which preparar has any knowledge.
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Print your nams » [ can E o Lt' . Title > lf T "5 A ot &'_/\ =
R i 1 Preparer's sidna)dr Data | PTIN
Paid Frint/Type prepa-!rers name igna Tolv 23 2025 Check D I
Preparer Matthew Larvick | y | July 2o, seli-employed|  P02214491
Useporﬂy Firm's nama __» Vedder Price vg.;f Firm's EIN & 36-3254525
Finn's address » 222 North LaSalle Street, Chicago, IL 60601 Phona no. 1-312.608-7500

Send Form 8937 (including accompanying statements) to: Department of the Treasury, Internal Revenue Service, Ogden, UT 84201-0054




